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Independent Auditor’s Report 
 
To the Board of Directors of 
Clark County Public Education Foundation, Inc. 
 
Opinion  
We have audited the accompanying financial statements of Clark County Public Education Foundation, Inc. (a 
nonprofit organization), which comprise the statements of financial position as of September 30, 2023 and 
2022, and the related statements of activities, functional expenses, and cash flows for the years then ended, and 
the related notes to the financial statements.  

In our opinion, the financial statements present fairly, in all material respects, the financial position of Clark 
County Public Education Foundation, Inc. (the “Foundation”) as of September 30, 2023 and 2022, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.  

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of the Foundation and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements  
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

 

 

 



  

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 

 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Supplementary Information  
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, 
in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards  
In accordance with Government Auditing Standards, we have also issued our report dated February 16, 2024 
on our consideration of the Foundation’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Foundation’s internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Foundation’s 
internal control over financial reporting and compliance. 
 

 
 
Las Vegas, Nevada 
February 16, 2024 
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2023 2022
ASSETS

Current Assets:
Cash and cash equivalents 4,057,429$       10,577,088$     
Government grants receivable 577,588            94,148              
Inventory 826,926            1,245,084         
Prepaid expenses 500                   17,130              

Total current assets 5,462,443         11,933,450       

Property and Equipment, net 22,162              34,901              

Other Assets:
ROU asset for operating leases, net 444,745            -                    
Investments 13,681,881       5,156,211         
Deposits 4,800                4,800                

Total other assets 14,131,426       5,161,011         

Total Assets 19,616,031$     17,129,362$     

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable and accrued expenses 297,383$          266,689$          
Agency liability 1,602,309         1,687,276         
Current operating lease liability 100,380            11,827              
Deferred revenue 5,552,457         4,168,143         

Total current liabilities 7,552,529         6,133,935         

Long-Term Liabilities:
Liability for operating leases, net 352,304            -                    

Total Liabilities 7,904,833         6,133,935         

Net Assets:
Without donor restrictions 4,270,256         4,583,888         
With donor restrictions 7,440,942         6,411,539         

Total net assets 11,711,198       10,995,427       

Total Liabilities and Net Assets 19,616,031$     17,129,362$     
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2023 2022
Net Assets without Donor Restrictions

Revenue and other support:
Contributions and grants 6,273,798$   499,563$      
Government grants 966,763        972,201        
In-kind donations 492,022        662,426        
Special events, less expenses of $123,861

and $368,460, respectively 33,051          206,391        
Investment income, net 382,411        80,767          
Net assets released from donor restrictions 1,178,468     5,977,952     

9,326,513     8,399,300     

Expenses:
Program services 7,883,963     8,065,451     
Supporting services:

Management and general 1,116,274     1,325,895     
Fundraising 491,583        571,011        

9,491,820     9,962,357     
Other Income:

Gain on extinguishment of debt -                361,250        
Gain on sale of building -                3,046,521     
Net realized and unrealized gain (loss) (148,325)       (983,079)       

(148,325)       2,424,692     

Increase (decrease) in net assets without donor restrictions (313,632)       861,635        

Net Assets with Donor Restrictions
Contributions and grants 2,207,871     4,767,822     
Net assets released from donor restrictions (1,178,468)    (5,977,952)    

Increase (decrease) in net assets with donor restrictions 1,029,403     (1,210,130)    

Increase (Decrease) in Net Assets 715,771        (348,495)       

Net Assets, Beginning of Year 10,995,427   11,343,922   

Net Assets, End of Year 11,711,198$ 10,995,427$ 
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Program Services
Management
and General Fundraising Total

Advertising 266$                  2,640$                 7,751$             10,657$           
Depreciation -                     12,162                 -                  12,162             
Direct services 4,754,425          -                       -                  4,754,425        
In-kind 715,814             65,881                 132,687           914,382           
Insurance 4,133                 34,816                 911                  39,860             
Occupancy 59,663               58,591                 5,277               123,531           
Office expense and other 100,511             60,351                 20,299             181,161           
Outside services 936,390             40,129                 144,676           1,121,195        
Professional fees 8,799                 63,750                 -                  72,549             
Repairs and maintenance 14,218               3,618                   941                  18,777             
Salaries and benefits 1,231,334          743,132               178,641           2,153,107        
Technology 28,742               26,265                 -                  55,007             
Training, travel and conferences 29,668                                   4,939                   400              35,007 

 7,883,963$        1,116,274$          491,583$         9,491,820$      
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Program Services
Management
and General Fundraising Total

Advertising 55$                    545$                    1,600$             2,200$             
Bad debt expense 5,335                 -                       -                  5,335               
Depreciation -                     71,638                 -                  71,638             
Direct services 4,518,618          -                       -                  4,518,618        
In-kind 1,388,613          127,803               257,400           1,773,816        
Insurance 6,696                 56,419                 1,477               64,592             
Interest expense 637                    16,574                 1,589               18,800             
Occupancy 34,461               33,842                 3,048               71,351             
Office expense and other 138,416             84,914                 28,182             251,512           
Outside services 570,619             24,454                 88,163             683,236           
Professional fees 12,856               93,141                 -                  105,997           
Repairs and maintenance 57,683               14,679                 3,817               76,179             
Salaries and benefits 1,277,960          771,271               185,405           2,234,636        
Technology 29,048               26,544                 -                  55,592             
Training, travel and conferences 24,454                                   4,071                   330              28,855 

 8,065,451$        1,325,895$          571,011$         9,962,357$      
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YEARS ENDED SEPTEMBER 30, 2023 AND 2022 
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2023 2022
Cash Flows from Operating Activities

Increase (decrease) in net assets 715,771$           (348,495)$           
Adjustments to reconcile increase (decrease) in net assets
 to net cash provided by operating activities:

Bad debt expense -                     5,335                  
Depreciation 12,162               71,638                
In-kind inventory change 418,158             1,125,273           
Operating lease accretion 7,939                 -                      
Gain on extinguishment of debt -                     (361,250)             
Gain on sale of building -                     (3,046,521)          
Net realized and unrealized (gain) loss on investments 148,325             983,079              
Other (11,250)              11,827                

Changes in operating assets and liabilities:
(Increase) decrease in government grants receivable (483,440)            (57,707)               
(Increase) decrease in prepaid expenses 16,630               37,027                
(Increase) decrease in deposits -                     (4,800)                 
Increase (decrease) in accounts payable and accrued expenses 30,694               29,517                
Increase (decrease) in agency liability (84,967)              (14,551)               
Increase (decrease) in deferred revenue 1,384,314          2,343,535           

Net cash provided by operating activities 2,154,336          773,907              

Cash Flows from Investing Activities
Net change in certificates of deposit -                     2,726,046           
Proceeds from sale of building -                     8,511,080           
Purchase of property and equipment -                     (20,977)               
Net purchase of investments (8,673,995)         (82,321)               

Net cash provided by (used in) investing activities (8,673,995)         11,133,828         

Cash Flows from Financing Activities
Principal debt payments -                     (2,460,414)          

Net cash used in financing activities -                     (2,460,414)          

Net Change in Cash and Cash Equivalents (6,519,659)         9,447,321           

Cash and Cash Equivalents, Beginning of Year 10,577,088        1,129,767           

Cash and Cash Equivalents, End of Year 4,057,429$        10,577,088$       

Supplemental disclosure of cash flow information:

Interest paid -$                   18,800$              
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NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2023 AND 2022 
 
 

8 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
This summary of significant accounting policies of The Clark County Public Education Foundation, Inc. 
dba The Public Education Foundation (the “Foundation”), is presented to assist in understanding the 
Foundation’s financial statements. The financial statements and notes are representations of the 
Foundation’s management, which is responsible for their integrity and objectivity. These accounting 
policies conform to accounting principles generally accepted in the United States of America and have 
been consistently applied in the preparation of the financial statements. 
 
Nature of the Foundation 
 
Vision: A community united to ensure every public-school student in Clark County can succeed. 
 
Mission: The Public Education Foundation partners with the community and the Clark County School 
District to meet immediate, critical education needs that will strengthen our public schools. 
 
Foundation Description: The Public Education Foundation (PEF) unites the community to inspire 
support for our public schools. In partnership with the Clark County School District (CCSD), PEF helps 
guide effective investments in education to meet the critical needs of our students, families, and 
educators. 
 
Thanks to our many community partners, we provide a variety of support to public schools, including the 
following programs: 
 
Scholarships Plus provides $5 million in scholarships each year to help students pursue their dreams of 
attending college or vocational school. 
 
PEF Teacher Superstore provides school supplies to teachers to reduce their out-of-pocket expenses. 
These supplies are then shared with students who often cannot afford them.   
 
Teacher Pathway recruits, supports, and retains local diverse, qualified individuals committed to a 
teaching career in CCSD. This “grow your own” teacher training program focuses on addressing Clark 
County’s chronic teacher shortage. 
 
Artists with Kids inspires CCSD students to express their creativity and foster a lifelong engagement in 
the arts by creating experiences that connect them with community artists. 
 
The Foundation’s programs are supported primarily by contributions and grants. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and judgments that affect the reported 
amounts of assets, liabilities, revenues and expenses.  Accordingly, actual results could differ from those 
estimates. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Basis of Presentation 
 
The financial statements of the Foundation have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables, and other liabilities. The Foundation presents 
classified statements of financial position with additional qualitative information about availability of 
resources and liquidity in Note 2. 
 
The accompanying financial statements have been presented in accordance with accounting principles 
generally accepted in the United States of America (GAAP) applicable to not-for-profit organizations, 
principally Accounting Standard Codification (ASC) 958, Not-for-Profit Entities. Under ASC 958 (as 
amended by Accounting Standards Update (ASU) 2016-14), the Foundation is required to report 
information regarding its financial position and changes in financial position according to two classes of 
net assets; net assets without donor restrictions and net assets with donor restrictions. The classification of 
net assets is based on the existence or absence of donor-imposed restrictions. Net assets are released by 
donor restrictions by incurring expenses satisfying the restricted purposes or by occurrence of the passage 
of time or other events specified by donors. 
 
Cash and Cash Equivalents 
 
For the purpose of the statements of cash flows, the Foundation considers all highly liquid investments 
available for current use with an original maturity of three months or less to be cash equivalents. 
 
At various times throughout the year, the Foundation maintained deposits in financial institutions which 
exceeded federally insured amounts. The Foundation has not experienced any losses in these accounts.  
 
Receivables 
 
Receivables are recorded at the amount the Foundation expects to collect. Management closely monitors 
outstanding balances and determines whether certain accounts should be written off during the year. As of 
September 30, 2023 and 2022, no allowance for doubtful accounts was deemed necessary. 
 
Inventory 
 
The Foundation values inventory at its estimated fair value on the date of donation. Inventory consists 
primarily of donated school supplies. 
 
Property and Equipment 
 
The Foundation capitalizes significant expenditures for property and equipment at cost. Property and 
equipment contributed to the Foundation are recorded estimated fair value at the date of donation. 
Depreciation is computed using the straight-line method over the estimated useful lives of the assets. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases 
 
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes existing 
guidance for accounting for leases under Topic 840, Leases. The FASB also subsequently issued the 
following additional ASUs, which amend and clarify Topic 842:  ASU 2018-01, Land Easement Practical 
Expedient for Transition to Topic 842; ASU 2018-10, Codification Improvements to Topic 842, Leases; 
ASU 2018-11, Leases (Topic 842): Targeted Improvements; ASU 2018-20, Narrow-scope Improvements 
for Lessors; ASU 2019-01, Leases (Topic 842): Codification Improvements, ASU 2019-10, Financial 
Instruments-Credit Loses (Topic 326), Derivatives and Hedging (Topic 815), and Leases (Topic 842):  
Effective Dates, ASU 2021-05, Leases (Topic 842): Lessors – Certain Leases with Variable Lease 
Payments, and ASU 2021-09, Leases (Topic 842): Discount Rate for Lessees That Are Not Public 
Business Entities. The most significant change in the new leasing guidance is the requirement to 
recognize right-to-use (ROU) assets and lease liabilities for finance and operating leases on the statement 
of financial position. 
 
The Foundation elected to adopt these ASUs effective October 1, 2022 using transition method B. The 
adoption had a material impact on the Foundation’s statement of financial position but did not have a 
material impact on the statement of activities or functional expenses. The most significant impact was the 
recognition of ROU assets and lease liabilities for operating leases.  
 
The Foundation has elected to apply the portfolio approach to account for ROU assets and liabilities, 
where applicable. 
 
The Foundation has elected the practical expedient that does not require the Foundation to separate lease 
and non-lease components for its leases. 
 
The Foundation has elected to use the risk-free rate as the discount rate for operating leases. 
 
The Foundation has elected the short-term lease recognition exemption for all applicable classes of 
underlying assets. Short-term disclosures include only those leases with a term greater than one month 
and 12 months or less, and expense is recognized on a straight-line basis over the lease term. Leases with 
an initial term of 12 months or less that do not include an option to purchase the underlying asset that the 
Foundation is reasonably certain to exercise, are not recorded on the statement of financial position. 
 
The Foundation has elected to use the package of transition practical expedients. 
 
The Foundation leases real property and equipment. The determination of whether an arrangement is a 
lease is made at the lease’s inception. Under Accounting Standards Codification (“ASC”) 842, a contract 
is (or contains) a lease if it conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. Control is defined under the standard as having both the right to obtain 
substantially all of the economic benefits from use of the asset and the right to direct the use of the asset. 
Management only reassesses its determination if the terms and conditions of the contract are changed. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases (Continued) 
 
ROU assets represent the Foundation’s right to use an underlying asset for the lease term, and lease 
liabilities represent the Foundation’s obligation to make lease payments. ROU assets and liabilities are 
recognized at the lease commencement date based on the present value of lease payments over the lease 
term using the applicable rate. For the year ended September 30, 2023, lease commencements resulted in 
an increase in operating lease ROU assets of $545,318 and an increase in operating lease liabilities of 
$545,318. 
 
Investments 
 
The Foundation carries investments in marketable securities with readily determinable fair values and all 
investments in debt securities at their fair values based on quoted prices in active markets (all Level 1 
measurements) on the statements of financial position. The carrying amount of the limited partnership 
holdings are recorded at tax basis (all Level 3 measurements) and evaluated annually for impairment. 
Unrealized gains and losses are included in the change in net assets in the accompanying statements of 
activities.  
 
Investment revenues are reported net of related external investment expenses in the accompanying 
statements of activities. The amount of expenses netted with investment revenues was $17,245 and 
$14,489 for the years ended September 30, 2023 and 2022, respectively. 
 
Investment income and gains restricted by donors are reported as increases in net assets without donor 
restrictions if the restrictions are met (either a stipulated time period ends or a purpose restriction is 
accomplished) in the reporting period in which the income and gains are recognized. 
 
Revenue Recognition 
 
All donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, restricted net assets are reclassified to net assets without donor restrictions and 
reported in the statement of activities as net assets released from donor restrictions. However, if a 
restriction is fulfilled in the same time period in which the contribution is received, the Foundation reports 
that support as an increase in net assets without donor restrictions. 
 
Contributions may be considered conditional or unconditional. A conditional contribution exists if both a) 
one or more barriers exist and b) the right of return to the contributor for assets transferred (or a right of 
release of the promisor from its obligation) depends on overcoming the stated barriers before a recipient is 
entitled to the assets transferred or promised. In cases of ambiguous donor stipulations or stipulations that 
are not clearly unconditional, contributions are presumed to be conditional. Conditional contributions are 
recognized when conditions have been substantially met or waived by the donor. Unconditional 
contributions are recognized when received or when the right to receive is obtained through 
documentation. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
 
Grant revenue may be considered a contribution, entirely an exchange transaction, or a combination of the 
two. If a grant is considered a contribution, it is recognized as described in the above paragraph. If a grant 
is considered an exchange transaction, it falls under the guidance of ASC 606 and additional steps are 
taken to ensure correct recording of revenue. The performance obligation is satisfied when the services 
outlined in the grant contract are rendered. For the years ending September 30, 2023 and 2022, all 
exchange grant revenue was recognized at a point in time when services are performed. 
 
Donated Materials and Services 
 
Generally, donated materials and facilities, if significant in amount, are recorded at their fair market 
value, provided the Foundation has a clearly measurable and objective basis for determining the value. In 
the case of materials where such values cannot reasonably be determined, the donation is not recorded.  
Donated professional services are recognized if the services received (a) create or enhance long-lived 
assets or (b) require specialized skills, are provided by individuals possessing those skills, and would 
typically need to be purchased if not provided by donation.  
 
During the year ended September 30, the Foundation recognized the following in-kind donations: 
 

2023 2022

Donated use of facilities -$                  114,310$        
Materials and supplies 117,000            259,198          
Professional services 375,022            288,918          

492,022            662,426          
Special events 4,203                217,921          

496,225$          880,347$        
 

 
Unpaid volunteers have donated their time to the Foundation’s programs. The value of such services has 
not been reflected in the accompanying financial statements since the volunteers’ time does not meet the 
criteria for recognition as contributed services. 
 
Income Taxes 
 
In January 1996, the Foundation received notification from the Internal Revenue Service that the 
Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code and 
has been classified as a public charity under Section 509(a)(1) and 170(b)(1)(A)(vi). Therefore, no 
provision for income taxes is made in the accompanying financial statements.  
 
As defined by ASC Topic 740, Income Taxes, no provision or liability for materially uncertain tax 
positions was deemed necessary by management. Therefore, no provision or liability for uncertain tax 
positions has been included in these financial statements. 
 
The Foundation is no longer subject to potential income tax examinations by tax authorities for years for 
which that statute of limitations has expired. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Allocation Methodology 
 
The statements of functional expenses presents expenditures by both their nature and their function. 
Therefore, these expenses require allocation on a reasonable basis that is consistently applied. All 
expenses are allocated based on management’s estimate of time and effort, except for those expenditures 
that are considered direct expenses.  
 
Advertising 
 
The production costs of advertising are expensed as incurred. 
 
Reclassification 
 
Certain reclassifications have been made to the September 30, 2022 financial statement presentation to 
correspond to the current year’s format. Net assets are unchanged due to these reclassifications. 
 
 
NOTE 2 – LIQUIDITY AND AVAILABILITY 
 
As of September 30, 2023, the Foundation had $3,721,190 of financial assets available within one year of 
the statement of financial position date to meet cash needs for general expenditures consisting of 
$3,144,602 of cash and cash equivalents and $577,588 of government grants receivable. None of the 
financial assets are subject to donor or other contractual restrictions that make them unavailable for 
general expenditure within one year of the statement of financial position date. 
 
 
NOTE 3 – PROPERTY AND EQUIPMENT 
 
As of September 30, property and equipment consisted of the following: 
 

2023 2022

Furniture and equipment 70,228$             294,085$           
Improvements 18,062               18,062               

88,290               312,147             
Less: accumulated depreciation (66,128)             (277,246)           

22,162$             34,901$             
 

 
Depreciation and amortization expense for the years ended September 30, 2023 and 2022 was $12,162 
and $71,638, respectively. 
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NOTE 4 – LEASING ACTIVITIES 
 
As of September 30, 2023, the following summarizes the line items on the statements of financial position 
which include amounts for operating leases: 
 
Operating Leases

ROU asset for operating leases 444,745$             

Current operating lease liability 100,380$             
Liability for operating leases 352,304               

452,684$             
 

 
As of September 30, 2023, the following summarizes the weighted average remaining lease term and 
discount rate: 
 
Weighted Average Remaining Lease Term

Operating leases 4 years

Weighted Average Discount Rate
Operating leases 4.06%

 
 
As of September 30, lease liabilities mature as follows: 
 

2024 116,500$             
2025 120,468               
2026 124,573               
2027 128,822               

Total lease payments 490,363               
Less interest (37,679)                

Present value of lease liabilities 452,684$             
 

 
For the years ended September 30, 2023 and 2022, operating lease cost of $104,726 and $15,577, 
respectively, was included in occupancy expense on the accompanying statements of functional expenses. 
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NOTE 5 – FAIR VALUE MEASUREMENT 
 
The Foundation measures certain financial assets and liabilities at fair value on a recurring basis, and 
certain non-financial assets and liabilities on a nonrecurring basis. Fair value is defined as the price that 
would be received to sell an asset or paid to transfer a liability in the principal or most advantageous 
market in an orderly transaction between market participants on the measurement date. Fair value 
disclosures are reflected in a three-level hierarchy, maximizing the use of observable inputs and 
minimizing the use of unobservable inputs. 
 
The valuation hierarchy is based upon the transparency of inputs to the valuation of an asset or liability on 
the measurement date. The three levels are defined as follows: 
 
Level 1 – inputs to the valuation methodology are quoted prices (unadjusted) for an identical asset or 
liability in an active market. 
 
Level 2 – inputs to the valuation methodology include quoted prices for a similar asset or liability in an 
active market or model-derived valuations in which all significant inputs are observable for substantially 
the full term of the asset or liability. 
 
Level 3 – inputs to the valuation methodology are unobservable and significant to the fair value 
measurement of the asset or liability. 
 
As of September 30, 2023, fair values of assets and liabilities measured on a recurring basis consisted of 
the following:  
 

Total (Level 1)  (Level 2) (Level 3)

Recurring fair value measurements:
Equities 3,654,237$      3,654,237$      -$                 -$                 
Fixed income 10,027,644      10,027,644      

13,681,881$    13,681,881$    -$                 -$                 

 
 
As of September 30, 2022, fair values of assets and liabilities measured on a recurring basis consisted of 
the following: 
 

Total (Level 1)  (Level 2) (Level 3)

Recurring fair value measurements:
Mutual Funds 5,156,211$      4,502,771$      -$                 653,440$         

5,156,211$      4,502,771$      -$                 653,440$         

 
Due to the Foundation’s inability to reliably estimate its value, the level 3 limited partnership investment 
with an estimated value of $653,440 as of September 30, 2022, was wholly recognized as a loss and is 
included in the change in net assets on the accompanying statements of activities as of September 30, 
2023. Factors contributing to this decision included the lack of market data, complexity in valuation 
methodologies, uncertainty in future cash flows, and limitations in obtaining sufficient information. 
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NOTE 6 – AGENCY LIABILITY 
 
On October 1, 2018, the Foundation entered into a memorandum of understanding with the Vegas Strong 
Fund ("VSF"), a Nevada nonprofit corporation, establishing a partnership to administer the Vegas Strong 
Compassion Scholarship aimed at supporting dependents, as defined by the VSF. The eligibility criteria 
for beneficiaries are determined by the VSF for the duration of its existence, slated to conclude on October 
1, 2045. As of September 30, 2023, and 2022, the Foundation’s outstanding liabilities related to the VSF 
consisted of $1,189,555 and $1,237,683, respectively, and are included in the agency liability balance on 
the accompanying statements of financial position. 
 
On May 11, 2020, the Foundation established a memorandum of understanding with Chris and Debbie 
Davis and Mynda Smith to administer the Children of the 58 Scholarship, dedicated to providing 
scholarships to legally dependent children identified as survivors of the October 1, 2017 Las Vegas 
shooting. The Foundation is responsible for overseeing the scholarship, with any unused funds being 
designated for an endowment to the UNLV Library. As of September 30, 2023, and 2022, the 
Foundation’s outstanding liabilities related to this fund consisted of $238,225 and $259,824, respectively, 
and are included in the agency liability balance on the accompanying statements of financial position. 
 
The Foundation has received additional scholarship support wherein it serves as an administrator, with the 
donors retaining control over scholarship recipient selections. As of September 30, 2023, and 2022, the 
Foundation’s outstanding liabilities related to these funds consisted of $174,529 and $189,769, 
respectively, and are included in the agency liability balance on the accompanying statements of financial 
position. 
 
 
NOTE 7 – NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets are released from donor restrictions by incurring expenses satisfying the restricted purpose or 
by occurrence of the passage of time or other events specified by donors. As of September 30, net assets 
with donor restrictions were restricted for the following purposes:  
 

2023 2022

Subject to expenditure for specified 
purpose and/or passage of time:

Charles William Memorial Endowment 142,167$           129,859$           
Charitable FLP investment -                    653,440             
Family learning 64,324               41,758               
Grants 4,122                 -                    
Lamping Endowment 23,370               13,996               
Leadership -                    74,951               
Literacy 326,009             36,760               
Scholarships 1,768,065          1,571,407          
Special projects 3,743,492          2,216,717          
Teacher superstore 1,267,123          1,560,286          
Technology -                    10,095               

7,338,672          6,309,269          
Not subject to appropriation or expenditure:

Lamping Endowment held in perpetuity 102,270             102,270             

7,440,942$        6,411,539$        
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NOTE 7 – NET ASSETS WITH DONOR RESTRICTIONS (Continued) 
 
As of September 30, net assets with donor restrictions consisted of the following: 
 

2023 2022

Inventory (only exchange) 805,098$           1,245,084$        
Investments 6,635,844          5,166,455          

7,440,942$        6,411,539$        
 

 
 
NOTE 8 – ENDOWMENTS 
 
Net assets with donor restrictions result from contributions of assets whose use by the Foundation is 
specified by our donors through time restrictions and purpose specified. As required by generally 
accepted accounting principles (GAAP), net assets associated with endowment funds are classified and 
reported based on the existence or absence of donor-imposed restrictions. 
 
Interpretation of Relevant Law 
 
In accordance with the interpretation of applicable laws and as set forth in the endowment declarations, 
the Foundation has the following endowment funds: (a) Frank J. Lamping Endowment includes donor-
stipulated perpetual endowment principal, of which generated income is restricted and can be used to 
support Lamping Elementary, and (b) Charles William Carter Endowment which includes donor-
stipulated non-perpetual endowment principal, of which generated income is restricted and can be used to 
support scholarships.  
 
The Board of Directors of the Foundation has interpreted the State Prudent Management of Institutional 
Funds Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date 
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of 
this interpretation, the Foundation classifies as net assets with restrictions (a) the original value of gifts 
donated to the permanent  endowment, (b) the original value of subsequent gifts to the permanent 
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund.  The remaining 
portion of the donor-restricted endowment fund are classified as net assets with restrictions until those 
amounts are appropriated for expenditure by the Foundation in accordance with the standard of prudence 
prescribed by SPMIFA. 
 
In accordance with SPMIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund 
2. The purposes of the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the Foundation 
7.  The investment policies of the Foundation 
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NOTE 8 – ENDOWMENTS (Continued) 
 
Return Objectives and Risk Parameters 
 
The management of the endowments is delegated to an outside investment manager. Investment risk is 
measured in terms of the total endowment funds; investment assets and allocations between asset classes 
and strategies are managed to not expose the funds to unacceptable levels of risk.  
 
Funds with Deficiencies 
 
From time to time, certain donor-restricted endowment funds may have fair values less than the amount 
required to be maintained by donors or by law (underwater endowments). The Board of Directors of the 
Foundation has interpreted SPMIFA to permit spending from underwater endowments in accordance with 
prudent measures required under law. In accordance with GAAP, there were no deficiencies of this nature 
reported as of September 30, 2023 and 2022, respectively. 
 
Strategies Employed for Achieving Objectives 
 
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). The Foundation targets a diversified asset allocation that places a greater 
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk 
constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy  

The Foundation has an unwritten spending policy in which the principal is not to be spent unless it is 
absolutely necessary for mission critical expenditures. To achieve that objective, the Foundation has 
adopted an investment policy and has created an investment and finance committee dedicated to ensuring 
investment procedures are followed. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy  

As of September 30, 2023, endowment net asset composition by type of fund consisted of: 
 

Without
donor

 restrictions

With
donor

restrictions Total

Donor-restricted -$                 267,807$         267,807$         
 

 
As of September 30, 2022, endowment net asset composition by type of fund consisted of: 
 

 

Without
donor

 restrictions

With
donor

restrictions Total

Donor-restricted -$                 246,125$         246,125$         
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NOTE 8 – ENDOWMENTS (Continued) 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy (Continued)  

As of September 30, 2023, changes in endowment net assets were as follow: 
 

Without
donor

 restrictions

With
donor

restrictions Total

Endowment net assets, beginning of year -$                 246,125$         246,125$         
Net investment earnings, gains, and losses -                   21,682             21,682             

Endowment net assets, end of year -$                 267,807$         267,807$         
 

 
As of September 30, 2022, changes in endowment net assets were as follow: 
 

Without
donor

 restrictions

With
donor

restrictions Total

Endowment net assets, beginning of year -$                 289,066$         289,066$         
Net investment earnings, gains, and losses -                   (42,941)            (42,941)            

Endowment net assets, end of year -$                 246,125$         246,125$         
 

 
 
NOTE 9 – SUBSEQUENT EVENTS 
 
Management of the Foundation has evaluated subsequent events through February 16, 2024, the date on 
which the financial statements were available to be issued. No events were identified that would require 
disclosure. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
To the Board of Directors of 
Clark County Public Education Foundation, Inc. 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Clark County Public Education Foundation, Inc. (a 
nonprofit organization), which comprise the statements of financial position as of September 30, 2023, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to 
the financial statements, and have issued our report thereon dated February 16, 2024.  

Report on Internal Control over Financial Reporting  
In planning and performing our audit of the financial statements, we considered Clark County Public Education 
Foundation, Inc.’s (the “Foundation”) internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were 
not identified. 

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards.  

Purpose of This Report  
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the foundation’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the foundation’s internal control and compliance. Accordingly, this communication is not suitable for 
any other purpose. 
 

 
 
Las Vegas, Nevada 
February 16, 2024 



 

 

 

 

 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON 
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

 
 
To the Board of Directors 
Clark County Public Education Foundation, Inc. 
 
Report on Compliance for Each Major Federal Program  

Opinion on Each Major Federal Program 
We have audited Clark County Public Education Foundation, Inc.’s (a nonprofit organization) compliance with the 
types of compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have 
a direct and material effect on each of Clark County Public Education Foundation, Inc.’s (the “Foundation”) major 
federal programs for the year ended September 30, 2023. The Foundation’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  

In our opinion, the Foundation complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year ended 
September 30, 2023.  

Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the Foundation and to meet our other ethical responsibilities, in accordance 
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our 
audit does not provide a legal determination of the Foundation’s compliance with the compliance requirements 
referred to above.  

Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Foundation’s federal 
programs. 

Auditor’s Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Foundation’s 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it 
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable 
user of the report on compliance about the Foundation’s compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance, we: 

 



  

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 

 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the Foundation’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of the Foundation’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control over compliance. Accordingly, no such 
opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.  

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal control 
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or 
significant deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

 

 
 
Las Vegas, Nevada 
February 16, 2024 
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See accompanying notes to the schedule of expenditures of federal awards. 
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Federal Pass-through
Assistance Entity Provided Total

Federal Grantor/Pass-through Grantor/ Listing Identifying to Federal
Program or Cluster Title Number Number Subrecipients Expenditures

U.S. Department Education
Passed through the State of Nevada Department of Education:

Education Stabilization Fund - American Rescue Plan - Elementary 
and Secondary School Emergency Relief (ARP ESSER) 84.425U 23-790-32000 -$                    913,169$            

Total Expenditures of Federal Awards -$                    913,169$            
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal 
award activity of the Foundation under programs of the federal government for the year ended September 
30, 2023. The information in this schedule is presented in accordance with the requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (“Uniform Guidance”). Because the Schedule presents only a 
selected portion of the operations of the Foundation, it is not intended to and does not present the 
financial position, changes in net assets, or cash flows of the Foundation. 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. For cost reimbursement grants, federal 
awards are considered expended when the transactions occur. For program income, federal awards are 
considered expended when funds are received or used. 
 
Indirect Cost Rate 
 
The Foundation has elected not to use the 10-percent de minimis indirect cost rate allowed under the 
Uniform Guidance. 
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Section I - Summary of Auditors' Results:

Financial Statements
Type of report the auditor issued on whether the financial statements

audited were prepared in accordance with GAAP: Unmodified
Internal control over financial reporting:

Material weaknesses identified? yes x no
Significant deficiencies identified? yes x none reported

Noncompliance material to financial statements noted? yes x no

Federal Awards
Internal control over major federal programs:

Material weaknesses identified? yes x no
Significant deficiencies identified? yes x none reported

Type of auditor's report issued on compliance
for major federal programs: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with section
2 CFR 200.516(a)? yes x no

Identification of major federal programs:

Education Stabilization Fund - ARP ESSER

Dollar threshold used to distinguish between Type A and Type B programs:  $750,000

Auditee qualified as a low-risk auditee? yes x no

Section II -  Financial Statement Findings

None reported.

Section III - Federal Award Findings and Questioned Costs

None reported.

ALN

84.425U

Name of Federal Program or Cluster:

 


